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Enquiries: Mr D. Juers CORPORATION
Telephone: 9420 3818

14 February 2014

Mr Chris Adams

Chief Executive Officer
Shire of Roebourne

PO Box 219
KARRATHA WA 6714

Dear Chris
Karratha Recycled Water Scheme

On 14 August 2013 the then Minister for Regional Development, Hon Brendon Grylls MLA,
approved the re-allocation of the balance of funding from another Pilbara project — the
WWTP 2 Temporary Package Treatment Unit — to the Karratha Water Recycling Scheme
(KWRS).

The former project has been acquitted with a remaining balance of $7.56 million available
to be applied to the KWRS. Water Corporation needs to enter into a Financial Assistance
Agreement (FAA) with the Department of Regional Development (DoRD) to secure these
funds and commence work.

Water Corporation acknowledges the support of the Shire of Roebourne (Shire) in securing
these funds. We wish to build on this work to deliver a recycling scheme with the Shire
that delivers value to the community of Karratha, the Shire, Water Corporation and the
State.

This letter seeks to ensure a shared understanding between all parties as to the overall
scheme and respective commitments to ensure its successful delivery and operation. It
will inform the FAA, including the need for contractual commitments with the Shire to be
secured prior to the letting of any works.

Existing scheme overview

The existing Karratha recycled water scheme (existing scheme) is a network of pumps,
pipes and tanks that supplies recycled water for public open space in the town of Karratha.
It is owned and operated by the Shire of Roebourne.

Much of the existing scheme needs to be replaced to improve its operability and extend
recycled water supply to new areas of public open space in Karratha.

The existing scheme sources the recycled water from Water Corporation’s Karratha 1 (K1)
and Karratha 2 (K2) Wastewater Treatment Plants (WWTPs) to service a number of areas
of public open space owned by the Shire.

Proposed KWRS

The K1 WWTP is undergoing a major upgrade and will become the main WWTP serving
Karratha. By mid-2014, the plant capacity is planned to increase to 9.5 ML/day, and a new
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water recycling facility will be constructed, capable of producing over 2,000 ML per year
(5.4 ML/day) of high quality “Class A” recycled water.

The proposed KWRS seeks to supply ‘Class A’ recycled water for public open space
irrigation purposes via a dedicated pipeline as illustrated in Appendix 1. The following
locations will be supplied with Class A recycled water from this scheme, sourced from K1
WWTP and are the primary beneficiary locations of this upgrade project:

Bulgarra Oval

Cattral Park

Pegs Creek Park

Millars Well Oval

Baynton West Adventure Park and Primary School
Baynton West Public Open Space 2 and 3

Karratha Leisureplex

Tambrey Oval

Karratha Golf Course

minor verges, roundabouts and town centre locations.

Water Corporation notes the prioritised list developed by the Shire for future expansion
(Appendix 2). Expansion of the scheme by the Shire to new locations, in addition to the
locations listed above, will be subject to the availability of recycled water and the entering
of appropriate commercial arrangements with Water Corporation.

In principle agreement

By signing this letter agreement, Water Corporation and the Shire agree in principle as
follows.

The proposed responsibilities for construction, funding, ownership and operation are as
summarised in Table 1.

Table 1
Construction Funding Ownership and
(including operation
detailed
planning and
design)
All new mains as Water FAA | Water Corporation during

illustrated in Appendix 1

Corporation

construction

To be gifted to the Shire of
Roebourne on completion

Pump station works on
Water Corporation K1
WWTP (where required)

Water
Corporation

FAA

Water Corporation

Connection of public Shire of | Shire of Roebourne Shire of Roebourne
open space to KWRS Roebourne

(as per list above)

Alternative ongoing Existing Existing — Shire of Existing — Shire of
operation of Tambrey Roebourne Roebourne
Oval from K2 (‘Class C’)

Extension of KWRS in Shire of | Shire of Roebourne Shire of Roebourne
the future Roebourne




Water Corporation estimates that the cost of works to be undertaken can be managed
within the $7.56 million available for this project. This estimate is subject to an
assessment by Water Corporation of the suitability of utilising the existing DN150 pipeline
on Dampier Road. If this pipe is not suitable for the ongoing operation of the scheme, the
Shire would be required to fund its replacement.

In addition to the above, Water Corporation agrees in principle to be responsible for:
e construction of the new spine main and any required works on the K1 WWTP site;
and
e provision of ‘Class A’ recycled water from the K1 WWTP, which will be stipulated in
a Recycled Water Supply Agreement (RWSA).

In addition to the above, the Shire agrees in principle to be responsible for:

e connection of all public open space noted above to the KWRS within 6 months of
handover;

e securing formal funding and supply agreements with Landcorp to supply recycled
water as part of the Water Corporation spine main project, if required, to respective
areas of Baynton West;

e securing formal supply agreements with the Department of Education to supply
recycled water to respective areas of Baynton West;

e securing formal funding and supply agreements with any other third parties to
supply recycled water to respective areas of throughout Karratha;

e funding of any shortfall (to be established as project definition and contracting
processes progress); and

e ownership and operation of the KWRS on handover from the agreed supply point.

Water Corporation and the Shire agree to enter into a RWSA to document their respective
rights and obligations in relation to the KWRS, post hand-over.

Next steps
Water Corporation will incorporate the in principle agreement reached with the Shire in this
letter into the draft FAA and then submit it to the DoRD for approval.

The FAA is expected to require contractual arrangements to be finalised between the
Corporation and the Shire prior to works commencing. David Juers and Sandro Piscicelli
of Water Corporation will be in contact with the Shire to progress these arrangements.

Water Corporation and the Shire agree to work together in a timely, open and responsive
manner to jointly achieve the aims of the KWRS project.

Please acknowledge the Shire’s in principle agreement with the terms of this letter by
signing below and returning a copy of the signed letter to W Corporation.

Yours sincerely

/ (
ALt

Ashley Vincent
General Manager Planning and Capability Group, Water Corporation

Dated this | day of [ ebrucys 2014 N

Chris Adams
Chief Executive Officer, Shire of Roebourne

Dated this /’ﬁf day of Fedtl A 2014
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